Officers and Directors 
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and Director 
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Director 
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*Denotes member of Executive Committee. 


atid drake eee 


There were two changes of Directors during the year. Mr. Robert R. 
Walker was elected to the Board in March, 1970 and Mr. Nicholas J. 
Coolidge resigned from the Board in October, 1970. The contribution 
made to the Company by Mr. Coolidge is gratefully acknowledged. 


In March, 1970 Mr. H. M. Considine was appointed Chairman of the 
Board and Mr. W. R. Boswell was appointed President of the Company. 


In October, 1970 Mr. E. P. Kenney resigned as Secretary-Treasurer but 


remained as a Vice-President of the Company. Mr. Fred H. Ramsay 
was appointed Secretary-Treasurer of the Company in October, 1970. 


Technical Personnel 


Nob Burkholder 4B Scy een ee Senior Geologist 
BJ Oc hea BCs tye ee een ee Senior Engineer 
ME Es LarsonMGEse. Ge eee Senior Geologist 
Reg ASSP aV6S 27 eee tate ae eee en Landman 

EH Ramsayen.< OnimnCyNwren ee Secretary-Treasurer 


ren ie 


AR32 | 


ULSTER 
PETROLEUMS 
LTD. 


690-PACIFIC PLAZA 700-6TH AVENUE S.W. CALGARY 1, ALBERTA, CANADA TEL: (403) 263-3500 


ULSTER PETROLEUMS LTD., 
690 Pacific Plaza, 
700 - Sixth Avenue S.W., 


CALGARY 1, ALBERTA. 


. AUDITORS 


. BANKERS 


. . SOLICITORS 


. TRANSFER AGENTS 


. STOCK EXCHANGE LISTING 


. SUBSIDIARY COMPANIES 


en er ee ape Te ae 
me tga py ed ik mek MOM TN TRL 


Collins, Love, Eddis, 
Valiquette & Barrow, 


CALGARY, ALBERTA. 


The Royal Bank of Canada, 
CALGARY, ALBERTA. 


The Toronto-Dominien Bank, 
CALGARY, ALBERTA. 


McDonald & Considine; 
Ghitter, Ghitter & Hetherington; 


CALGARY, ALBERTA. 


The Canada Trust Company, 
CALGARY, ALBERTA. 


Listed on the Toronto and Vancouver 
Stock Exchanges (ULP) 


United States: 
Ulster Petroleums Inc. 


United Kingdom: 
Ulster Petroleums (Canada) Limited 


Officers and Directors 


*Hugh M. Considine 
*W. Bruce Macdonald 


*Edward P. Kenney 
*William R. Boswell 


Richard A. N. Bonnycastle 


Nicholas J. Coolidge 
Ronald Ghitter 


*Denotes member of Executive Committee. 


President and Director 


Executive Vice-President — 


Director 


. Vice-President — Director 
. Director 


Director 
Director 
Director 


Technical Personnel 


N. L. Burkholder, B.Sc. 


M. N. Chernoff, B.Sc. 
M. L. Larson, M.Sc. 
R. A. Hayes 


F. H. Ramsay, B.Comm., C.A. 


. Senior Geologist 
. Senior Geologist 
. Senior Geologist 


Landman 


. Chief Accountant 


an Introduction 


Ulster Petroleums Ltd. an Amalgamated Alberta Canada 
Corporation engaged in the Oil and Gas Exploration business, 
was created on January 12th, 1970 by the amalgamation of Ulster 
Petroleums Ltd. and Abidonne Oils Ltd. 


Prior to the Amalgamation, Ulster and Abidonne were Public 
Companies competing in oil and mineral exploration, and were 
actively engaged in raising funds to finance their separate ven- 
tures. The Amalgamation has resulted in Ulster achieving a stronger 
financial and land holding base, which has created a significant 
addition to Canada’s resource industry. 


This brochure is presented in order to illustrate the new 
dimensions of Ulster, and highlights those areas in which the 
Company is actively pursuing an aggressive exploration and 
development policy. 


Ulster’s properties extend from the Arctic across the three 
Western Provinces of Canada to the East Coast, and abroad to 
the United Kingdom and Italy. The Management of Ulster intends 
to emphasize the importance of maintaining and adding to its 
land inventory, but at the same time, believes that the technical 
competence of its personnel, who are introduced in this brochure, 
shall be instrumental in furthering the success of the Company. 


After land and people, financing to undertake a development 
is an important factor, and the cash position of the new company 
provides incentive enough to search and find undiscovered petro- 
leum and mineral reserves. 


Revenue from the company’s producing wells will contribute 
in sustaining the operating capital, and Ulster proposes to supple- 
ment its income position with private investor funds in order to 
expand its exploration and development horizons. 


The company’s mineral interests are also shown, and the 
search for uranium and base metal deposits on the Company’s 
properties will provide Ulster with a diversified and balanced 
resource program. 


the People of ULSTER 


The measurement of a company’s success is often equated 
to the competence of its management and staff. 


Ulster’s president, Hugh M. Considine continues in the 
position he held prior to the merger, and Mr. Considine also brings 
to the new company his legal knowledge as a senior partner of 
a well known law firm. 


The Company’s Executive Vice-President, W. B. Macdonald 
obtained his B.Sc. from St. Francis Xavier University, and since 
that time has served as geologist and exploration manager for two 
major and one independent oil companies. Mr. Macdonald will 
direct and co-ordinate Ulster’s exploration program. 


W. R. Boswell, prior to forming Abidonne and other resource 
companies, held a land position with a major American Oil Com- 
pany. His 17 years of experience in the industry also includes both 
management and financing, and more than adequately qualifies 
him to manage Ulster’s special projects. 


The fourth member of the Executive Committee, E. P. Kenney 
was managing director of Ulster prior to the amalgamation. Mr. 
Kenney’s 19 years of experience includes supervision of exploration 
and land acquisition. 


Three senior geologists, and a landman supplement the 
technical capabilities of the executive committee. 


The Ulster Board includes the four members of the executive 
committee, and three other prominent business and professional 
men. They are: Richard A. N. Bonnycastle of Winnipeg, President — 
of Harlequin Enterprises Limited; Nicholas J. Coolidge, Vice-Presi- 
dent of Kidder, Peabody & Co. Inc. of New York; and Ronald 
Ghitter, a senior partner in the Calgary law firm of Ghitter, Ghitter 
and Hetherington. 
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EXPLORATION PROPERTIES (GREEN) 


1. Bristol Bay, Alaska 

a North Slope, Alaska 

Si Eagle Plains, Yukon 

4. Mackenzie Delta, N.W.T. 
5. Inuvik, N.W.T. 
6. Tuk, N.W.T. be 
a Pointed Mountain, N.W.T. 
8. Darnley Bay, N.W.T. . 
o> 

a Banks Island 

7 

13. Prince of Wales Island 
14. Somerset Island 


ile 
16. Ellesmere Island 


Ay. 

18. Baffin Island 
19. 

0. Labrador 


él. East Coast 
22. 
PASH Hudson Bay 


2. Oyen, Alta. 

26. Williams Creek, Alta. 
Lis Central Alberta 

28. Muskwa, Alta. 

29. Bison, Alta. 

30. Mikkwa River, Alta. 
OL, Steen River, Alta. 
82. Pennant, Sask. 

33: Kindersley, Sask, 


PRODUCING PROPERTIES (RED) 


Zama 

Mitsue 
Medicine Hat 
Benson 
Steelman 
Elswick 
Rosebank 
Parkman 
Virden 
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MINERAL PROPERTIES (BROWN) 


Port Hardy, B.C. 

Contact Lake, N.W.T. 
Artillery Lake, N.W.T. 
Lake Athabasca, Alta. 


| Baker Lake, N.W.T. 


Padlei, N.W.T. 
Waterton, Alta. : 
Wollaston Lake, Sask. 
Snyder Lake, Manitoba 
Corless, Ontario 

Pickle Lake, Ontario 
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Gross Acres 
2,100 
1,827 
5,508 

50,000 


321,920 


UN Rey 
5,120 
192,000 
100,000 
5,100 
3,300 


Gross Acres 
20,154 
346,461 
SOB 
222,288 
331,200 
43,342 
308,830 
222,810 


1,382,895 


106,386 
140,774 


829,494 


544,159 
640,950 
310,217 


912,482 


22,960 
42,560 
69,700 
4,640 
10,240 
109,440 
10,560 
4,640 
52,400 
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Mackenzie Bay -sesuronr sea oe os 


The company has a 25 percent working interest in 43,343 
acres well located approximately 32 miles north of the recently 
announced Imperial Oil Atkinson H-25 discovery well. Ulster also 
has a 100 per cent working interest in 400,347 permit acres located 
in the Beaufort Sea, a 25 per cent working interest in 222,288 permit 
acres in MacKenzie Bay, and a 10 per cent interest in 331,000 acres 
in the MacKenzie Delta. 


OCEAN 


Although it is too early to accurately evaluate the potential 
of this area, the discovery announced by Imperial and the substan- 
tial work commitments of other major oil companies will ensure 
continued exploration activity in the vicinity of Ulster’s land 
holdings. 


An extensive marine seismic survey was conducted on the 
MacKenzie Bay block during the summer of 1969 and is now being 
evaluated. Preliminary assessments have indicated the existence 
of several large structures on our acreage. Further studies will be 
carried out by Ulster and their partners on these lands. It is also 
anticipated that the finding of oil at both Atkinson Point and 
Prudhoe Bay will stimulate increased exploration activity in this 
area. 
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Arctic Islands 


Ulster owns a 100 per cent working interest in 
1,510,522 permit acres on and off-shore in the Arctic 
Islands. Earlier geology identified a thick sedimentary 
section underlying much of the Arctic, and the exten- 
sive exploration program of **Panarctic Oils Ltd, has 
since confirmed the location of a number of large 
structures. 


Panarctic have drilled three wells, are currently 
drilling two more, and have announced the location of 
their sixth test. The sedimentary and structural forma- 
tions have a potential for large accumulation of oil and 
gas, and showings have been encountered. 


The relationship of the Panarctic program to the 
Ulster property has been illustrated on the opposite 
map. 


** Panarctic Oils Ltd. is a consortium of twenty major and independent 
oil companies in partnership with the Federal Government. 
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Eagle Plain — YUKON TERRITORY 


Ulster has a 100 per cent working interest in 52,771 acres located near the North- 
west Territories - Yukon border. Geological field studies and the interpretation of seismic 
has confirmed the existence of a well-defined structure at depth. Further evaluation is 
now being carried out in this area and it is anticipated that Ulster will participate in a 
15,000 ft. well to be drilled on this land to test all potential oil and gas horizons. 


Williams Creek 


ALBERTA FOOTHILLS 


Ulster has a 10% working interest 
in approximately 44,000 acres of lease 
and reservation lands in the Williams 
Creek area of Alberta. Surface geology 
and seismic surveys indicate gas poten- 
tial in the Leduc D-3 reef as well as oil 
and gas potential in the Cardium and 
Mississippian formations. The discovery 
of major gas reserves in the D-3 forma- 
tion in the Ricinus - Strachan area which 
is located approximately 30 miles north- 
west of the company’s property has 
greatly enhanced the reef potential of 
this entire trend. Exploration work is 
continuing on this block and it is antici- 
pated that two Leduc tests will be drilled 
during the summer of 1970. 
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ador - East Coast 


Ulster owns working and royalty interests in 
1,495,326 permit acres off the coasts of Labrador, 
Baffin Island and Nova Scotia. 


A number of major oil Companies have con- 
ducted exploration surveys in these areas and Shell 
Oil Canada Ltd. are currently carrying out a drill- 
ing program off the Nova Scotia Coast. Extensive 
drilling programs are scheduled for these areas 
over the next five years where both structural and 
stratigraphic conditions are favourable for the 
accumulation of oil and gas. 
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Steen River — NORTHWEST ALBERTA 


Ulster has obtained a farmout from Mobil 
Oil Canada Limited in the Steen River area, 
and for the drilling of two Pre Cambrian tests 
will earn a 50 percent interest in 5,440 acres. 
The wells are scheduled for late 1970. 


Detailed geophysical data of the area 
“was made available to Ulster for more precise 
interpretation. 


The proposed new locations will attempt 
to extend the productive limits of the Devonian 
Keg River oil discoveries made by Mobil dur- 
ing 1968. 


Ulster has three oil companies as partners 
in the project. 


Ulster receives a royalty of 1 to 1% 
cents per thousand cubic feet of gas 
produced from 20 wells in the Medicine 
Hat Field, and this price escalates to 
3% cents per thousand feet this year. 


The company has negotiated the ac- 
quisition of a 100 per cent working inter- 
est, subject to a net profits payment in 
these wells, and also an additional 22% 
sections of adjacent lands, 


Based on the production history of 
Medicine Hat wells that have been river- 
fraced over the past ten years it is cal- 
culated that there are approximately 
3.5 billion cubic feet of recoverable gas 
reserves per section of land. Gas is cur- 
rently being sold to Saskatchewan Power 
Corporation at a price of 12.625 cents per 
thousand cubic feet. 


The acquisition of these wells and 
the forthcoming drilling program on the 
adjacent lands will increase the com- 
pany’s gas reserves and income. 


Medicine Hat Field 
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United Kingdom 


Ulster has a 100 per cent working interest in 
approximately 1.3 million acres on the south shore 
of England. A seismic program, covering primarily 
known surface structures was completed in the latter 
part of 1969 and an interpretation of this data is 
currently being made. 


The primary objectives in this area are the Triassic 
and Permian beds, with the Jurassic being considered 
as of secondary potential. Our geological and geo- 
physical studies indicate favourable sedimentary and 
structural conditions for the accumulation of oil and 
gas. The first well of an initial three well program is 
expected to commence drilling in the latter part of 
1970. 
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Ita ly — ADRIATIC SEA 


Ulster Petroleums Ltd., in association with other oi! companies, has undertaken to 
explore a concession granted by the Italian Government in the Adriatic Sea covering 43,750 
acres. This block of acreage is situated in the Abruzze Tertiary basin which is regarded 
as having potential oil and gas bearing formations. Exploration plans for 1970 include a 
detailed seismic survey to accurately define geological structures mapped by earlier sur- 
veys in the area, Ulster has a 10 percent working interest in this concession. 


Mineral Properties 


Ulster has varying interests in 864,299 gross acres of mineral 
permits and claims. These properties extend from the west coast 
of Canada to Northern Ontario. 


The company acquired a 100 percent interest in approxi- 
mately 500,000 acres in the Dubawnt-Baker Lake area and con- 
ducted an airborne magnetometer-radio active survey over their 
lands. An interpretation of this survey is currently being completed. 


In 1969 the company also undertook a combined airborne 
gamma-ray and magnetometer survey on their 100,000 acre wholly- 
owned permit in the Snyder Lake area of Manitoba. This permit 
is situated along the Wollaston Lake structural trend, and an 
anomaly has been mapped on this permit. A surface program is 
contemplated to further evaluate this anomaly during the summer 
of 1970. 


The Contact Lake mining property, comprising 36 wholly- 
owned claims (1,800 acres) is situated seven miles southeast of 
the producing Echo Bay silver mine on Great Bear Lake, N.W.T. 
A surface and underground exploration program was completed 
during 1969 and a total of 16,000 tons of proven ore grading 46 
ounces of silver per ton was verified. Small amounts of Copper, 
Uranium, Nickel and Bismuth were also present. 


The company is presently evaluating ways of marketing the 
ore reserves. 


Various programs such as surface geology, sampling, trench- 
ing and geophysical examinations have been carried out on com- 
pany lands in the Port Hardy area on Vancouver Island, the Water- 
ton Lake and Lake Athabasca areas of Alberta, the Artillery Lake 
area of the Northwest Territories, the Wollaston Lake area of Sask- 
atchewan, and the Corless and Pickle Lake areas of Ontario. The 
company’s interest in these properties varies from 10 to 100 per 
cent. 


ULSTER PETROLEUMS LTD. 


(THE AMALAGAMATED COMPANY) 


PRO FORMA COMBINED BALANCE SHEET 
as of December 31, 1969 


AV SrSse) 1S 
CURRENT ASSETS: 


Gash, ta. 2a ne se ee Fe tao en 


Deposit Receipts __ 
Accounts receivable 
Accrued Interest receivable es 
Inventory of petroleum and natural gas leases 


and rights ___ ee 
Prepaid expenses i ee Moone 


Total current assetste. ee et Se 


INVESTMENTS — AT COST 
REFUNDABLE DEPOSITS 
PROPERTY, PLANT AND EQUIPMENT — AT COST 


Less accumulated depreciation and depletion _ 


INCORPORATION COSTS _ 


LIABILITIES 
CURRENT LIABILITIES: 


Accounts payable and accrued liabilities 


Due under agreement to acquire foreign leases 


Total current liabilities 


DEFERRED INCOME TAXES? & 22-3222 2 


SHAREHOLDERS’ 
Share capital: 


Authorized — pro forma 8,000,000 shares 
without nominal or par value 


EQUITY: 


Issued pro forma 5,296,675 shares 


Deficit 


Pro Forma 
Combined 


$ 32,046 
3,187,832 
74,072 
59,581 


28,534 
3,481 


3,385,546 


165,557 
163,391 


2,922,626 
58,825 


2,863,801 


4,259 


$6,582,554 


$ 411,879 
173,219 


585,098 


30,000 


6773078" 
806,419 


5,967,456 
$6,582,554 
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ULSTER PETROLEUMS LTD. 


#203, 309-7th AVENUE S.W. 
CALGARY 2, ALBERTA, CANADA 


NOTICE OF ANNUAL GENERAL MEETING OF THE SHAREHOLDERS 


APRIL 29th, 1969 


NOTICE is hereby given that the annual general meeting of the shareholders of Ulster Petroleums 
Lid. (hereinafter called the “Company”) will be held at the Calgary Inn, 3rd Street and 4th Avenue S.W., 
Calgary, Alberta, Canada, on Tuesday, April 29th, 1969 at 10:00 o’clock A.M., Mountain Standard 
Time, for the following purposes: 


1. To receive and consider the report of the directors, the financial statements of the Company 
to December 31st, 1968 and the auditors’ report thereon. 


2. To elect directors for ensuing year and until their successors have been elected. 
3. To appoint auditors for the ensuing year. 
4. To transact such other business as may properly come before the meeting. 


The Board of Directors has fixed the close of business on February 28, 1969, as the record date for 
the determination of shareholders entitled to notice of and to vote either in person or by proxy at the 
meeting or at any adjournment or adjournments thereof. The transfer books will not be closed. 


Shareholders who do not expect to attend the meeting in person are urged to fill in, sign, date and 
return the enclosed proxy in the enclosed envelope. The proxy must be deposited with the Company in 
care of its agent, The Canada Trust Company at its office at 528 - 8th Avenue S.W., Calgary 2, Alberta, 
not less than 24 hours before the time for holding the meeting. 


CALGARY, Alberta, By Order of the Board, 
March 31, 1969. R. H. O’CONNOR, Secretary. 


ULSTER PETROLEUMS LTD. 


INFORMATION CIRCULAR 


1. REVOCABILITY OF PROXY 


The accompanying proxy may be revoked by the shareholder giving it at any time prior to its use. 


2. PERSONS MAKING THE SOLICITATION 


The accompanying proxy is solicited by the present management of Ulster Petroleums Ltd. (the “Com- 
pany”). The solicitation is being made by mail only and the expense of solicitation will be paid 
by the Company. No director of the Company has informed the management of the Company, in writ- 
ing or otherwise, of an intention to oppose any action intended to be taken by the management. 


3. VOTING SHARES AND PRINCIPAL HOLDERS THEREOF 


(a) The Company had outstanding on February 28, 1969, the record date below referred to, 3,053,- 
675 shares without nominal or par value in the share capital of the Company. Each such share 
is entitled to one vote. The Company has no other classes of shares. 


(b) February 28, 1969 is the record date for the determination of those shareholders entitled to 
notice of and to vote either in person or by proxy at the said meeting. Only shareholders of 
record at the close of business on the record date are entitled to notice of and to vote either in 
person or by proxy at the said meeting. The share transfer registers of the Company will not 
be closed. 


(c) There are no cumulative voting rights in the election of directors. 


(d) There is no person or company known to the directors or senior officers of the Company to 
own beneficially, directly or indirectly, shares carrying more than 10% of the voting rights at- 
tached to all equity shares of the Company. 


4. ELECTION OF DIRECTORS 


Action is to be taken at the meeting to elect seven directors to succeed the present seven directors, 
all of whose terms of office expire on the day of the meeting, to serve for a term of one year and until 
their respective successors have been elected. The persons named in the accompanying proxy intend to 
vote for the election as directors of the nominees listed below, each said nominee having indicated 
his willingness and ability to serve as a director if elected. 


Approximate Number of 


Year in which shares of the Com- 
Names and Office with the first became pany beneficially own- 
Company and Principal a director ed directly or 
Occupation indirectly 
RICHARD ARTHUR NORTHWOOD BONNYCASTLE, Cal- 
gary, Alberta; President of Gardyne Management 
Limited; formerly Special Representative of Richard- 
son Securities of Canada. 1968 100,000 
WALTER HOWARD CARRUTHERS, Calgary, Alberta; 
Area Representative of Cominco Ltd. 1963 35,688 


HUGH MACKAY CONSIDINE, Calgary, Alberta; Presi- 
dent of the Company; Partner, McDonald & Consi- 
dine, Barristers & Solicitors. 1968 120,209 


NICHOLAS JEFFERSON COOLIDGE, New York, New 
York; Vice-President of Kidder, Peabody & Co. In- 
corporated; formerly associated with the New York 
law firm of Sullivan & Cromwell. 1968 33,700 


EDWARD PRICE KENNEY, Calgary, Alberta; Managing 
Director and Vice-President of the Company; former- 
ly Land Consultant. 1964 112,785 


DR. LEON PATRICK MALLOY, Calgary, Alberta; Phy- 


sician. 1968 10,000 
ROBERT HOWARD O’CONNOR, Calgary, Alberta; 
Secretary and Vice-President of the Company; for- 
merly Consulting Geologist and Vice-President of 
Pinnacle Petroleums Ltd. 1963 117,763 


All of the nominees listed above were elected to their present terms of office at the last annual 


general 


meeting of the shareholders except for Mr. Coolidge and Mr. O’Connor who were appointed 


to the Board of Directors on August 30, 1968. Mr. O’Connor was previously a director of the Company 
from March, 1963 until May, 1966 when he resigned. Mr. Carruthers was previously a director from 
March, 1963 until May, 1966 when he resigned. Mr. Kenney has been a director of the Company 
continuously since April, 1964. 


5. REMUNERATION OF OFFICERS AND OTHERS 


(1) 


(2) 


(3) 


(4) 


The aggregate direct remuneration paid or payable by the Company and its consolidated sub- 
sidiaries to the directors and senior officers as a group during the Company's last completed 
financial year which ended December 31, 1968 was, in the case of directors as such, nil, and 
in the case of senior officers, $15,940.00. The Company has no unconsolidated subsidiaries. 


During the Company’s last completed financial year which ended December 31, 1968 no pen- 
sion plan was available to directors or officers of the Company or any of its subsidiaries ex- 
cept the Canada Pension Plan. 


No remuneration payments other than payments of the type reported under paragraphs (1) and 
(2) above were paid by the Company to directors or officers during the Company's last com- 
pleted financial year. 


On February 10, 1969 an option comprising a total of 10,000 shares without nominal or par 
value of the share capital of the Company was granted to Mr. M. N. Chernoff, the Company’s 
Chief Geologist. By the terms of the option agreement 1/5 of such shares may be purchased in 
each of the calendar years 1969 through 1973 inclusive, the right to purchase being cumula- 
tive and, unless sooner exercised, or terminated by termination of contract, continuous until 
December 31, 1978. The option price per share is $4.25. The price range of the Company’s 
shares during the 30 day period preceding February 10, 1969 was $4.10 to $6.625. 


6. INTEREST OF MANAGEMENT IN MATERIAL TRANSACTIONS 


(1) Pursuant to two agreements both between the Company and Leora Minerals Ltd. (N.P.L.) (Leora) 
dated respectively August 30, 1968 and August 31, 1968 the Company purchased from Leora all the as- 
sets and undertakings of Leora consisting of 36 unpatented mineral claims located on Contact Lake in 
the Great Bear Lake area, District of MacKenzie in the Northwest Territories and all of the outstanding 
shares in the share capital of Citadel Petroleums Ltd. (now a wholiy owned subsidiary of the Company), 
for a consideration consisting of 101,200 shares of the Company and the sum of $11,400. For book 
purposes the said shares of the Company were valued at $1.00 per share for an aggregate con- 
sideration paid of $112,600. Leora was a public company and this transaction was approved by 
Special Resolution of its shareholders and ruled a non-primary distribution by the Alberta and British 
Columbia Securities Commissions. There was no independent appraisal of the valuation of the assets 
of Leora at the time of their acquisition by the Company. The valuation was determined by the mutual 
agreement of the managements of the two companies. 


(2) The following directors and senior officers of the Company owned beneficially and of record 
the numbers of shares of Leora, out of a total of 1,012,005 shares issued and then outstanding, in 
accordance with the following tabulation: 


Shares with par value 


Relationship to of $.50 of Leora Percentage of Total 
Name and Address the Company Minerals Ltd. (N.P.L.) Shares Held 
R. H. O’Connor 
3033-6th Street S.W. Director, 
Calgary, Alberta Vice-President 116,590 11.52% 


H. M. Considine 
740-15th Avenue S.W. Director, 


Calgary, Alberta President 116,230 11.48% 
E. P. Kenney 

5104 Nesbitt Road N.W. Managing Director, 

Calgary, Alberta Vice-President 83,400 8.24% 


(3) The cost to Leora of, among other things, the assets of Leora included in the above transaction 
consisted of the issuance by Leora of 750,000 shares at 50 cents per share to the vendors of such assets. 


7. APPOINTMENT OF AUDITORS 


The shareholders will be asked to vote for the reappointment of Peat, Marwick, Mitchell & Co., 
Chartered Accountants, of Calgary, Alberta as auditors of the Company and to authorize the Directors 
to fix their remuneration. The said auditors were first appointed at the annual meeting of the Com- 
pany held June 4, 1968. 


8. OTHER BUSINESS 


The management is not aware inat any matters will be brought before the meeting other than those 
set forth in items 1, 2 and 3 of the notice thereof. If other matters are properly brought before the 
meeting, it is the intention of the persons named in the enclosed proxy to vote the proxy on such mat- 
ters in accordance with their best judgment. The enclosed proxy will not be voted with respect to 
matters set forth in item 1 of the notice, and the execution of such proxy shall not be construed as 
either approval or disapproval of any of the reports or financial statements referred to in item 1 of the 
notice. 


9. EFFECTIVE DATE 


The information given in this Information Circular is given as of March 31, 1969. 


DATED at Calgary, Alberta, Canada this 31st day of March, 1969. 
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INTERIM 
REPORT TO 
SHAREHOLDERS 


FOR THE SIX MONTHS 
ENDED JUNE 30, 1969 


SHARE CAPITAL 


 Authceimetiiie. tem neeee 4,500,000 Shares 
Issued Fully Paid __-.-.....__ 3,053,675 Shares 


TO THE SHAREHOLDERS: 


The following is an outline of the activities dur- 
ing the first half of the fiscal year ending 
December 31, 1969. 


In the six month period ended June 30, 1969 
Ulster incurred a net loss of $85,808. 
The balance sheet of June 30, 1969 shows cur- 
rent assets of $3,426,989, including cash of 
$82,182 and deposit receipts of $3,325,000, 
against current liabilities of $177,573. 


Proceedings of Annual General 

Meeting of Shareholders 

The annual general meeting of the shareholders 
of the Company was held in Calgary on April 
29, 1969. H. M. Considine, President, presided 
and reviewed the highlights of the Company’s 
activities during the year ended December 31, 
1968. The Chairman noted that the Company 
had grown from a private corporation holding 
30,000 gross acres to a public company holding 
3.25 million gross acres, equivalent to 1.5 mil- 
lion net acres situated mainly in the Northwest 
Territories, the MacKenzie River Delta, Alaska, 
Hudson’s Bay and Alberta. He stated that the 
Company had also acquired the assets of Leora 
Minerals Ltd. (NPL) and had incorporated Ulster 
Petroleums Inc. for the purpose of holding title 
to properties in Alaska. 


The shareholders approved all items of business 
referred to in the notice of the meeting includ- 
ing (1) the report of the Directors, financial 
statements of the Company to December 31, 
1968 and the Auditors report thereon; (2) the 
appointment of Messrs. Peat Marwick Mitchell 
& Co. as Auditors of the Company for the en- 
suing year and (3) the election of the following 
seven persons to be the Directors of the Com- 
pany for the ensuing year: 


R. A. N. Bonnycastle 
W. H. Carruthers 

H. M. Considine 

N. J. Coolidge 


The Board of Directors at its meeting following 
the shareholders meeting elected the following 
to serve as officers: 

H. M. Considine, President 

E. P. Kenney, Vice-President & Managing Director 
R. H, O'Connor, Vice-President & Secretary 

T. K. Craine, Treasurer 


OIL AND GAS EXPLORATION 


Williams Creek, Alberta 
A Mississippian test well is presently being 
drilled by Amoco Canada Petroleum Company 


E. P. Kenney 
L. P. Malloy 
R. H. O’Connor 


Ltd. on lands in this area in which Ulster will 
retain a net 10% working interest. Ulster 
acquired a 10% working interest in Drilling Re- 
servation 1962 at the Crown sale of April 8, 
1969 and a 10% working interest in a Crown 
lease containing 640 acres at the sale on July 
30, 1969. The Company now holds a 10% 
working interest in 42,560 gross acres in this 
area. 


Inuvik, Northwest Territories 

Amoco Canada Petroleum Company Ltd., is pre- 
sently drilling a projected 9,000 feet exploratory 
test well on permit lands held under farmout 
from Scurry-Rainbow Oil Limited. The Com- 
pany will retain a net 10% working interest in 
the 140,000 acre block on which this well is 
situated. 


Great Britain (see accompanying map) 

Ulster has been granted eleven production lic- 
enses comprising approximately 1,240,000 acres 
located on the southern coast of England. Geo- 
logical and geophysical evaluations are cur- 
rently in progress and it is anticipated that 
exploratory drilling will be commenced within 
24 months. The licenses are situated primarily 
in the Hampshire Permo Triassic Salt Basin. It 
is understood that exploratory drilling by an- 
other company may shortly be commenced in 
France on the southern rim of the same Permo 
Triassic Salt Basin. A wholly-owned subsidiary 
Ulster Petroleums (Canada) Ltd., has been in- 
corporated to hold title to the licenses. 


Adriatic Sea, Italy 

Ulster has acquired 10% working interest in an 
offshore concession adjacent to Vasto, Italy. 
This land contains 42,285 gross acres, is situat- 
ed approximately 10 miles from the San Salvo 
onshore gas field and is offset by the Elf Italian 
Minerals concession on which offshore gas has 
been discovered. The operation of this property 
is being conducted by Canadian Industrial Oil 
and Gas Ltd. 


Elswick Area, S.E. Saskatchewan 

A farmout has been obtained from Central-Del 
Rio Oils Limited and French Petroleum Co. of 
Canada Ltd., which requires the drilling of a 
minimum of three wells and a maximum of six 
wells to earn Ulster a 50% interest in 3,500 
acres of petroleum leases. The drilling of these 
wells is currently in progress. 


Eatonia Area, $.W. Saskatchewan 

A farmout has been obtained from Amoco Can- 
ada Petroleum Company Ltd. covering approxi- 
mately 44,000 acres of permit lands. This farm- 


ENGLISH 


CHANNEL 


out was taken in association with Apache Oil 
Corporation and Canus Petroleum Limited. 
Ulster will participate in the drilling of six 
Viking tests on these lands, the first of which is 
now being drilled. Ulster will earn 25% to 
50% in these lands. 


MacKenzie Bay 

A marine seismic exploration program is pre- 
sently being carried out on a block of five ex- 
ploratory permits in MacKenzie Bay in which 
Ulster holds a 25% working interest. Ulster’s 
permits are adjacent to permits recently acquir- 
ed by Union Oil Company of Canada Ltd. for a 
work bonus consideration of $6,130,000. 


Banks Island Offshore 

In association with other companies, Ulster has 
recently entered into a contract with Arctiquest 
to conduct approximately 110 miles of marine 
seismic on permits comprising in excess of 400,- 
000 acres in which Ulster has a 95% interest. 
This program will be completed during the Fall 
of 1969. 


Toole County, Montana and Lambton County, 
Ontario 

During the Spring of 1969 the Company par- 
ticipated to the extent of a 25% interest in 
drilling two ‘exploratory wells in these areas. 
Both wells resulted in dry holes. 


MINING EXPLORATION 

Wollaston Basin 

The Company has commenced exploratory op- 
erations on three wholly-owned mineral pros- 
pecting permits loacted in Saskatchewan and 


Manitoba. Two permits, one of which is ad- 
jacent to a block of four permits currently being 
evaluated by a deep hole by Gulf, are situated 
near the axis of the Athabasca Sandstone basin 
of Saskatchewan. The third permit near Snyder 
Lake, Manitoba is located along the northeaster- 
ly trending Wollaston Lake complex-belt on 
which highly encouraging shows of uranium 
have been intersected by drill holes in Saskat- 
chewan. Work programmed for all three per- 
mits includes photo-geology, aeromagnetic in- 
terpretations, low-level airborne gamma ray 
spectroscope and low-level aeromagnetics. 


Vancouver Island 

The Company has entered into a geological ex- 
amination program in association with others in 
areas of north-central Vancouver Island. The 
initial program has resulted in the acquisition of 
42 mining claims which have indicated copper 
and molybdenum showings. An Induced Polar- 
ization Survey is presently being conducted on 
these properties. 


Contact Lake, Northwest Territories 

An undergroond exploration program was com- 
menced on the Company’s properties in April, 
1969, which included de-icing and de-watering 
the existing mine shaft and workings, followed 
by underground drilling and drifting. This 
program should be completed during the latter 
part of August. 


H. M. CONSIDINE, President 
E. P. KENNEY, Managing Director 


August 7, 1969. 


ULSTER PETROLEUMS LTD. 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET 
June 30, 1969 


ASSETS 
Current Assets: 
Cas jae oe eked Ve ces aa $ 82,182 
Deposit Receipts: .....0...5._ 3,325,000 
Accounts Receivable _.__-_ 17,266 
Prepaid Expenses 2,541 
Total Current Assets ____ $3,426,989 


Refundable Deposits $ 158,767 


Marketable Securities at Cost 
(Market Value June 30, 


1969 $19'8/950:00) (eae $ 220,465 

Fixed Assets - At Cost $ 903,190 
Less Accumulated Depreciation 

and Depletion 9,462 

$ 893,728 

Incorporation Costs ___ dha 2. $ 3,872 


$4,703,821 


LIABILITIES 


Current Liabilities: 


Accounts Payable Sty 7,020 
Total Current Liabilities $1077 575 
Notes Payable 


re Work Deposits ____.......-____ 67,705 


Shareholders’ Equity 
Capital Stock 
Authorized’ - 4,500,000 shares 
without nominal or 


par value 
Issued - 3,053,675 shares $4,667,150 
Preeicit few. eRe: 208,607 
$4,458,543 


$4,703,821 


LS, SSD 


Notes to the Financial Statement 


The Company was not operational during the 
comparable six-month period in 1968 and ac- 
cordingly a comparative financial statement for 
this period ended June 30, 1968, is not relevant. 


ULSTER PETROLEUMS LTD. 
AND SUBSIDIARY COMPANIES 
CONSOLIDATED STATEMENT OF 
EARNINGS AND DEFICIT 
Six Months Ended June 30, 1969 
Revenue: 
Oil & Gas Sales and Royalties $ 2,908 


interest “2.2 4.2% 22 ee 122,336 | 
$ 125,244 
Expenses: 
Production 2... 7 Wa, yee $ 1,105 | 
General & Administrative __ 104,899 
lease..Rentals |... = eee 26,197 
Exploration & Development _. 26,912 
Dry Hole & Abandoned 
Well’ Costs" 4 eae 10,000 
Loss on Disposal 
of Securities; eee 40,281 
Depreciation & Depletion _ 1,658 
$ 211,052 
Net ‘loss. 2 eee $ 85,808 
Deficit beginning of period __ $ 122,799 


Deficit June 30, 1969 $ 208,607 


CONSOLIDATED STATEMENT OF SOURCE AND 
APPLICATION OF FUNDS 
FOR THE SIX MONTH PERIOD 
ENDED JUNE 30, 1969 


Source of Funds: 


Refund of Deposits. $ 23,433 
Funds used: 
Net 10s.” toe... Loan ree A 85,808 — 


Deduct items not requiring 
cash expenditure 


Depreciation and depletion _ 1,658 
Funds used for operations __. 84,150: 


Purchase of fixed assets: 
Non-producing petroleum and natural 
gas leases, royalties, permits 


and reservations ___ ss 199,061 

Mining claims and exploration 

costs #hereon 22.2) eee 150,041 

Marketable securities .. = 220,465 
Total funds used uted 653,717 


Increase (decrease) 
In Working» capital “A-ha ($630,284) 
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Directors’ Report 
to the Shareholders 


The Directors’ Report for 1970 together with the audited consolidated 
financial statements for the year ending December 31, 1970 are presented 
herewith. 


This was the first year of operations for the Company following the 
amalgamation of Ulster Petroleums Ltd. with Abidonne Oils Ltd. During 
the year the Company first consolidated and then expanded its operations 
both in Canada and overseas. The most significant events during this 
period were: 


The amalgamation of Ulster Petroleums Ltd. with Abidonne Oils 
Ltd. on January 12, 1970; 


The acquisition of the producing properties of Kamalta Exploration 
Ltd. and New Marvel Oils Limited in the Plato Oil Field in Saskat- 
chewan; 


The sale of 136 units for $680,000 under the Company’s first Drilling 
Fund known as the Ulster Exploration-Development Program - 
1970; 

The conclusion of farmout agreements with major companies for 
the drilling of wells on large tracts of the Company’s lands in 
southern England and the Beaufort Sea. 


Each of these events is more fully described later in this Report. 


On Behalf of the Board: 


President 


March 1, 1971 
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Amalgamation with 
Abidonne Oils Ltd. 


The present Company was formed through the amalgamation of Ulster 
Petroleums Ltd. (predecessor company) and Abidonne Oils Ltd. which 
took effect on January 12, 1970. The amalgamated Company has an 
authorized capital of 8,000,000 shares without nominal or par value of 
which 3,053,675 shares were issued to shareholders of Ulster Petroleums 
Ltd. (predecessor company) and 2,243,000 shares were issued to share- 
holders of Abidonne Oils Ltd. 


Four former directors of Ulster and three former directors of Abidonne 
were appointed as directors of the amalgamated Company. Two directors 
from each company were appointed as an Executive Committee. 


Following the amalgamation the Company held varying interests in 
petroleum rights over 9,336,000 gross acres representing 7,070,000 net 
acres. The amalgamated Company’s crude oil production was approxi- 
mately 75 barrels per day and natural gas production (including royalties) 
was equivalent to 667 Thousand cubic feet per day. Reserves of crude 
oil amounted to 200,000 barrels while natural gas reserves were 14.09 
billion cubic feet. 


Following the amalgamation the directors adopted policies 
of 


a) Farming out to substantial companies the larger tracts 
of the Company’s unexplored acreage, and 


b) Increasing the Company’s production of oil and gas 
by developmental drilling and by purchase of reserves 
in the ground upon advantageous terms. 


. Both of these objectives have met with some measure of success as is 
shown elsewhere in this Report. 


Exploration and 
Development 


During its first year of operations the Company conducted an active 
program of exploration and development. In summary, during the year 


the Company has: 


participated in the drilling of 23 wells of which 13 were 
completed as gas wells, 3 wells were suspended, 4 wells 
were abandoned as dry holes and 3 wells were still drilling 


at year end; 


participated, in co-operation with other companies, in 1,315 
miles of seismic shooting; 


conducted surveys on several mineral exploration projects. 


At December 31, 1970 the Company held interests in petroleum and 
natural gas rights, including royalty acreage, of 8,850,000 gross acres 


equivalent to 5,660,000 net acres. 
In addition in 1971 the Company has acquired petroleum and natural 
gas rights to 533,760 gross acres (66,720 net acres) in the Caribbean 


Sea offshore Guyana and has made application for petroleum rights 
over approximately 784,000 gross acres (261,333 net to Company) in 


southern England. 


1970 DRILLING ACTIVITY 


Completed Gas Wells 


Suspended Gas Wells 


Dry and Abandoned 


Drilling at year end 


Total wells 
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Beaufort Sea 


Ulster sold to a major company a 15% interest in 222,000 gross Permit 
acres (33,300 net) for $333,000 plus an undertaking to carry Ulster for 
its 10% working interest in the lands through all exploration up to and 
including the drilling of the first well. The Company, in association with 
other companies, completed a marine seismic program covering 200 miles 
over our Mackenzie Bay Permits. The interpretation of this seismic has 
indicated several interesting features. Imperial Oil has recently an- 
nounced a new location IOE Kanguk | - 24, approximately 20 miles 
southwest of 43,343 permit acres in which Ulster has an undivided 25% 
interest. This new location is approximately 22 miles from Imperial’s 
Atkinson Point discovery well. 


Ulster has recently obtained a 122% interest in a 533,760 acre concession 
on the continental shelf offshore Guyana which was acquired by Offshore 
Exploration Oil Company. This concession lies immediately south of 
a Shell Oil Company block on which a drilling location has been an- 
nounced for commencement in May 1971. 


Steen River 


The Ulster Drilling Fund and Forest Oil Corporation are participating 
in the drilling of two basement tests in the Steen River area on acreage 
farmed out from Mobil Oil Canada. Ulster and the Drilling Fund will 
jointly earn a net 33'4% interest in 8 sections of Crown leases on comple- 
tion of these wells. 


Foothills 


Ulster and the other working interest owners have farmed out Drilling 
Reservation No. 1962 in the Williams Creek area to Union Oil Company 
for a 14,000 ft. D-3 test. As of February Ist, the well was drilling ahead 
as a tight hole. On completion of the well, Ulster will have retained 
a 4.8% interest in the Drilling Reservation and the well. Mobil Oil Canada 
have announced a location for an exploratory well approximately 2 miles 
from a lease block containing 24,700 acres in which Ulster has a 10% 
undivided working interest. 


Alaska - Port Heiden 


The Company is currently negotiating with several major oil companies 
having holdings in the immediate area to initiate a 15,000 ft. test immedi- 
ately offsetting 15,000 acres of leases in which Ulster holds a 50% interest. 
Subject to the satisfactory conclusion of such negotiations, the well would 
be drilled during the summer of 1971. Ulster’s share of the cost of such 
well would be relatively small having regard to its extensive holdings 
in the area. 


Alaska - North Slope 


No exploration has taken place during 1970 pending Federal and State 
legislation respecting our lease applications over 346,000 gross acres 
representing 47,500 net acres. 


Sibbald, Alberta 


Ulster, through the 1970 Drilling Fund, drilled a 3,110 ft. test on 7,680 
acres which are wholly-owned by Ulster and the Fund. The well resulted 
in a dry hole and geological studies are being made to evaluate the 
potential of this area. 


Exposure of Red Basal Permian Beds uncon- 
formably overlying light grey Devonian 
Limestone near Torquay. Basal Permian 
sands host large reserves of natural gas under 


the North Sea. 
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Country scene in southern England near first 
location being drilled by Ulster and its 
partners. 


Exposure of Upper Jurassic and Lower Cre- 
taceous strata at Lulworth Cove on England’s 
south coast. 
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United Kingdom 


Ulster has entered into an agreement with Pennzoil International Co. 
and Mesa Petroleum Co., whereby these two companies will drill a 10,000 
ft. test to earn an interest in one of Ulster’s Licences on the south coast 
of England. It is anticipated that this well will commence on or about 
March 15, 1971, and will be the deepest test ever drilled onshore in 
the United Kingdom. Pennzoil and Mesa may earn a 66%% undivided 
interest in all Ulster’s U.K. acreage by drilling four additional wells 
at no cost to Ulster. Ulster has also participated in 809 miles of marine 
seismic in the English Channel. Ulster, Pennzoil and Mesa have jointly 
applied for 7 additional onshore Licences, totalling 784,000 acres. If 
these applications are granted Ulster will own a one-third interest in 
the Licences. 
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Financial 


For the first year of operations since the amalgamation of Ulster Petrole- 
ums Ltd. with Abidonne Oils Ltd., the Company has adopted the full 
cost method of accounting which is used by the majority of oil and 
- gas exploration companies. Revenue from the sale of oil and gas was 
$240,846 and interest on investments $139,713. The main items of expense 
for the year were the cost of producing oil and gas, amounting to $88,782 
and general and administrative costs of $287,532. In addition there were 
extraordinary expenses consisting mainly of the cost of the amalgamation 
between Ulster and Abidonne and the cost of registering the amal- 
gamated Company with the Securities and Exchange Commission in 
the United States. The total of such extraordinary expenses was $73,396. 
The net loss for the year, including the extraordinary item of expense, 
amounted to $179,794 or three cents per share. 


As is shown in the statement of source and application of funds, revenue 
from land sales in 1970 amounted to $358,062 and net funds accruing 
to the Ulster Exploration and Development Program — 1970 amounted 
to $572,943 being the difference between total of $680,385 contributed 
by the limited partners to the fund less $107,442 contributed by the 
Company as a limited partner. The principal cash outlays during the 
year were $1,040,000 for the purchase of producing properties in the 
Medicine Hat gas field and the Plato oil field and $1,637,495 for explora- 
tion and development and purchases of non producing properties, in- 
cluding expenditures made on behalf of the Ulster Drilling Fund. 


The Company estimates that in 1971, as a result of developmental work 
already completed and the addition of revenue from the sale of natural 
gas from wells to be drilled on proven locations in the Medicine Hat 
Field, revenue, after royalties and lifting costs, from oil and gas sales 
from presently owned properties will attain a rate of approximately 
$550,000 per annum. It is estimated 1971 revenues will be increased 
by $80,000 income from investments. 
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ULSTER PETROLEUMS LTD. AND SUBSIDIARY COMPANIES 


Consolidated Statement of Income 


Year ended December 31, 1970 


Income 


Oil and gas sales, less royalties 
Interest . é : 
Sale of leases and perntits : 
Other 


Expenses 


Operating costs 

General and sdenmisieanive 
Lease rentals . : 

Cost of leases and permits sold 


Net cash from operations . 


Non-cash expenses 


Depreciation 
Depletion ; t 
Dry holes and ibancenment: : 


Income (loss) before extraordinary item . 
Extraordinary expenses (Note 9) 


Net income (loss) for the year 


Earnings (loss) per share 
Income (loss) before extraordinary item 


Net income (loss) for the year 


Consolidated Statement of Deficit 


Year ended December 31, 1970 


Deficit, beginning of year . 
Net loss for the year 


Share issue and related expenses eae off : 


Income adjustment of predecessor (Note 1) . 


Deficit, end of year . 


(See accompanying notes) 


1970 


$ 240,846 


139 PS 


13,360 
993-919 


88,782 
LO 1,992 
11,076 


387,390 
6,529 


37,110 
FSS 17 


112,927 


(106,398) 
73,396 


$ (179,794) 


(.02) 
(.03) 


1970 


$ 784,125 
179,794 


963,919 


$ 963,919 


1969 


$5 Oe 
276,421 
172,114 
17,763 


498,200 


9,188 
475,527 
74,036 
8,037 


566,788 
(68,588) 


16;995 
Pile BAY 
394,023 


440,125 


(508,713) 
37,033 


$ (545,746) 


(.10) 
(.10) 


1969 


$ 203,290 
545,746 
56,441 


805,477 
PR pas oye) 
$ 784,125 


ULSTER PETROLEUMS LTD. AND SUBSIDIARY COMPANIES 


Consolidated Statement of Source 
and Application of Funds 


Year ended December 31, 1970 


Source of funds 
Net cash from operations 
Proceeds from sale of oil and gas leases and permits 
Sale of capital stock 
Sale of investments and refund of deposits 
Income adjustment of predecessor (Note 1) . 


Sale of interests in limited partnership . 


Application of funds 
Costs of amalgamation and U.S. registration . 
Purchase of investments and deposits . 
Share issue costs and related expenses . 


Expenditures on purchase of producing properties 


Expenditures on exploration, development and purchases of non-producing 
properties (including expenditures on behalf of limited partnership) 


Decrease in working capital . 


Working capital, beginning of year . 
Working capital, end of year 


(See accompanying notes) 


1970 


$ 6,529 
358,062 
17,600 
83,681 
572,943 
1,038,815 


69,136 
1,501 


1,040,000 


1,637,495 
“2,748,132 
£709,317 
25 135,200 
$1,045,943 
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1969 


$ (68,588) 
1,250,000 
331,028 
24,900 


1,537,340 


569,058 
52,462 
30,200 


2,384,465 
3,036,185 
1,498,845 
4,254,105 
$2,755,260 
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ULSTER PETROLEUMS LTD 


ASSETS 
1970 
Current 
Cash ah ar nee IU ag eke RIM ates STC dec a a $< [5,893 
Time: deposit? recerpts <i. yee si Gi hh ia ere ae e aaRicoe ae een ok ane er 1,147,117 
Accounts: receivable 2.2907 gy a ee ee ea He ea ae mea sc ar 138,410 
Notes ‘receivable. fan elie eck ta a cae DS Te Senet fa pe nae A one 45,886 
Prepaid expenses) 0 Pie ee ite io he Maney ag ee a a aa ae Ge 
1,410,521 
Investments and other assets, at cost 
Investments in marketable securities 
(Quoted market value $73,050 at December 31, 1970 and 
$121:500.at Décember 3: 1969): G0 ee Nie a ores eae nee 167,058 
Limited: partnership CNote 10)) 02505 3 ee esa eet ere een a 107,442 
Refundable deposits (Note: G}) 3/55 ae tial en ale ape eee 78,064 
Sum ry i a ee TSI acer red ae a ia — 
352,564 
Property, plant and equipment, (Notes: 3and 4017/02 gt eee 4,459,049 
Approved on behalf of the Board 
A. ie So , Director 
Bye , Director 
$6,222,134 


1969 


$ 24,308 
3,196,967 
117,268 


3,605 


3,342,148 


1635;507% 


161,745 
4,260 


331,502 
2,932,928 


$6,606,638 


ND SUBSIDIARY COMPANIES 


Jalance Sheet 
31, 1970 


LIABILITIES 


Current 
eRe MP TOI AUC ees any ict aU P re aN ea aI Sok gt? a ge gn Gay 
Due under agreement to acquire Alaska leases ($163,743 U.S.) - (Note 5) . 


Deferred income taxes (Note 2) 


SHAREHOLDERS’ EQUITY 


Capital stock (Note 7) 
Authorized 
8,000,000 shares of no par value 


Issued 
5,304,675 at December 31, 1970; 5,296,675 at 
December 31, 1969 . ap Sane ie, Bos 


Deficit . 


Commitments and guarantees (Note 6) 


ying notes) 


1970 


$ 188,359 


176,219 


364,578 
30,000 


6,791,475 
(963,919) 
5,827,556 


$6,222,134 
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1969 


$ 410,669 
176,219 


586,888 
30,000 


OL7 13,8125 
(784,125) 
9095750 


$6,606,638 
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ULSTER PETROLEUMS LTD. AND SUBSIDIARY COMPANIES 


Notes to Consolidated Financial Statements 
December 31, 1970 


i 


Amalgamation 

On January 12, 1970 Ulster Petroleums Ltd. and Abidonne Oils Ltd. amalgamated under Section 140(a) of 
The Companies Act (Alberta) to form the continuing company, Ulster Petroleums Ltd. The terms of the 
amalgamation agreement provided that each share of Abidonne Oils Ltd. would be converted into two-thirds of 
one share of the amalgamated company and each share of Ulster Petroleums Ltd. would be converted into one 
share of the amalgamated company. 


The amalgamation has been accounted for on the pooling of interests basis as of December 31, 1969. On this 
basis, the book values of the assets and liabilities of the predecessor companies have been carried forward in 
the accounts of the amalgamated company, and their stated capital and deficit have been included in the 
capital stock and deficit accounts of the amalgamated company. 


The consolidated statement of income for the year ended December 31, 1969 is based on fiscal year ends of 
the predecessor companies. Since the fiscal year end of the predecessor Abidonne Oils Ltd. was October 31, 
its consolidated income for the two months ended December 31, 1969 has been reflected in the consolidated 
statement of deficit. 


Principles of Consolidation 


The consolidated financial statements of the Company include the accounts of the predecessor companies (as 
outlined in Note 1) and all subsidiary companies. The excess of the purchase price of shares of subsidiary 
companies over their underlying book value has always been added to the “Property, plant and equipment” 
account with the exception that in one case a provision for future income taxes of $30,000 was recorded. 


Intercompany accounts and transactions have been eliminated in consolidation. 


Accounting policy 


Effective January 1, 1970 the Company adopted the full cost method of accounting for its Canadian operations. 
Under this concept, all costs, including a portion of administrative expenses, relating to the exploration for and 
development of oil, gas and mineral reserves are capitalized. Proceeds on disposal of properties are ordinarily 
deducted from costs without recognition of profit or loss. In the year ended December 31, 1970 proceeds from 
disposition of non-producing properties totalled $358,062. 


Costs associated with Canadian operations are depleted using the unit of production method based on estimated 
recoverable Canadian reserves. Depletion on costs associated with operations in foreign countries will be based 
upon production from related reserves as and when discovered. 

The predecessor companies followed the practice of capitalizing all lease acquisition costs and exploration costs. 
Costs of abandoned projects and carrying costs on non-producing properties were expensed in the accounts of 
the predecessor companies. The cost of producing leases and the costs of drilling productive wells were amortized 
on the unit of production method. Using the accounting basis of the predecessor companies the current year’s net 
loss after extraordinary item would have been $372,234. ; 
Depreciation of well and other equipment is computed on the diminishing balance basis at a rate of 20% per 
annum. 


Property, plant and equipment 


The following is a summary of the cost of property, plant and equipment and the related accumulated depletion 
and depreciation as at December 31, 1970: 


Accumulated 
Cost Depletion and 
of Assets Depreciation Net 
Petroleum and natural gas leases and rights, including 
exploration and development 
(Note 3) 
sa arm a a9) 5 aE Fe a al ae Can eR ee $2,602,490 $ 114,179 $2,488,311 
eels TEAS Warps tial: eee ROCs une Me ME Reo eae MLS ince ne cre) pn teri 958,817 — 958,817 
—\ United Kime doris 2k BiG cc hs eer ON eon Nc 143,915 — 143,915 
Mining properties including preproduction and 
EXplOratlon es COSTS ows aie Lea TG Ne cas ee are ea ea ian oe AM 507,178 — 507,178 
Productionzequipment @a6 oa eae fia a) RAL Maas eae co Me 350,356 35,813 314,543 
Otherx equyrp ment: ee ono a kth ee 67,865 21,580 46,285 
$4,630,621 SAF R572 $4,459,049 


Due under agreement to acquire Alaska leases 


In 1968 a subsidiary paid $130,234 in order to acquire an interest in certain oil and gas lease applications 
(preferential filings )in the State of Alaska. The oil and gas leases have not been issued pending settlement 
of the native claim rights to the properties. The balance owing on the acquisition of these rights ($176,219) 
will be paid when and if such leases are issued to the company. 
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6. Commitments and guarantees 


The companies are committed for work performance in the period January 1, 1971 to December 31, 1973, on 
certain oil and gas exploratory and prospecting permits to the amount of $564,647. These commitments are 
secured by the following: 


BSAT Kem CUAL ATLEC Cire eet ON ek ln bee tie ae Ie ere etl Je ANG Bias Sele TN Oe 8 Phe tlt $ 507,015 
ASDC CDOS Iisa eet roe Semis at ae eaten eee la Fn Wop es oe neg Pe 57,632 
$ 564,647 


Of these amounts, $65,824 of work commitments have already been performed but the returns have not been 
filed with the appropriate government departments. In addition, other companies are obligated to replace cer- 
tain commitments totalling $42,809. 


7. Capital stock | 
(a) The following shares were issued in exchange for shares of predecessor companies: 


Number Stated Value 
ISHE ra OO CUA EEI Sle Tier pe gk omen lee Cals a i Wale Bs Tanne 3,053,675 $4,667,150 
PAIbIGOnNe WO Ss let die cat tlie wnune ts i ea Ron Site Mei SO ola A 2,243,000 2,106,725 
5,296,675 $6,773,875 


(b) During the year the Company issued 8,000 shares for a cash consideration of $17,600 on exercise of 
stock options. 


(c) The Company has reserved 200,000 shares of its capital stock for issuance under an employees stock 
option plan. Stock options outstanding at December 31, 1970 totalled 130,000 shares at $2.20 per share 
exercisable in the period 1971 to 1979. Upon exercise of the options, the proceeds are credited to the 
capital stock account. 


8. Executive remuneration 
The total remuneration paid to directors and senior officers of the Company amounted to $107,097. 


9. Extraordinary items 
(a) The 1969 extraordinary item represents a loss on disposal of investments. 


(b) The 1970 extraordinary item represents costs of the amalgamation, costs of registering the Company with 
the Securities and Exchange Commission of the United States and incorporation costs written-off. 


10. Limited Partnership 


The Company is the sole general partner of Ulster Exploration and Development Program - 1970, a limited 
partnership formed pursuant to the California Uniform Limited Partnership Act for the purpose of exploring 
for oil, gas and other minerals. 


The Limited Partnership Agreement provides that the Company, as general partner, is required to pay all 
capitalized costs (as defined, which excludes lease costs) necessary to equip a well up to and including the 
installation of the wellhead, to pay 35% of any production facilities and equipment installed after installation of 
the wellhead, and to pay 35% of all operating costs. 

Income from producing wells and proceeds from the sale of properties will be credited 65% to the limited 
partners and 35% to the Company, as general partner. 

Limited partnership investments totalled $680,385 ($670,000 U.S.) including an investment of $107,442 
($105,000 U.S.) by the Company, as a limited partner. 


Auditors’ Report 


To the Shareholders of Ulster Petroleums Ltd. 


We have’ examined the consolidated balance sheet of Ulster Petroleums Ltd. and its subsidiaries as at December 31, 1970 and the 
consolidated statements of income, deficit and source and application of funds for the year then ended. Our examination of the 
financial statements of Ulster Petroleums Ltd. and those subsidiaries of which we are the auditors included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we considered necessary in the circum- 
stances. We have relied on the reports of the auditors who have examined the financial statements of other subsidiaries. 


In our opinion these financial statements present fairly the financial position of the companies as at December 31, 1970 and the 
results of their operations and the source and application of their funds for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year, except for the change (with which we concur) in 
accounting for oil and gas properties as outlined in Note 3 to the consolidated financial statements. 


March 8, 1971 COLLINS LOVE EDDIS VALIQUETTE & BARROW 
Calgary, Alberta Chartered Accountants 
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TOTAL ACREAGES BY AREAS as of DECEMBER 3lst, 1970 


CANADA: 


East Coast (Permits) 
Hudson Bay (Permits) 
Baffin (Permits) 
Yukon (Permits) 


N.W.T. (Permits) 


211,154 
32,154 
691 
320 

850 
951,167 
912,482 
544,159 
S2 ha 


469,049 


149,015 
18,180 
691 
320 

213 
398,029 
912,482 
544,159 
32,171 


109,135 


Arctic (Permits) 1,973,903 1,789,526 


Mining Properties - N.W.T. oo... 5,931 3,349 
- W. Ontario 8,460 846 


FOREIGN: 


United States 


South America - Guyana 
(Offshore) 


2,140 


643,651 


892 


57,889 


6,809 


1,548,992 


5,808,882 


3,041,541 


8,850,423 


3,979,608 


1,680,410 


5,660,018 


Winnifred, Alberta 


The Company, through the 1970 Drilling Fund, drilled a 3,150 ft. test 
on 22,513 acres which are wholly-owned by Ulster and the Fund. The 
well resulted in a dry hole and geological studies are being made regard- 
ing the potential of this area. 


South Eagle Plains 


The Company acquired and reworked 30 miles of seismic over this 
prospect. This is considered to be a high-grade exploratory area and 
a multi-well drilling program has been commenced by a major company 
in the general area. The most recent location announced is located 
approximately 24 miles west of Ulster’s 100% owned permit containing 
26,153 acres. 


Saskatchewan 


The Company participated in the drilling of two dry holes, one in the 
Kindersley area and one in the Hummingbird area during 1970. a Ba | hi | 


} 


Adriatic [ 
The Company has received 86 miles of marine seismic overlying the RK 
offshore Permit in which it holds a 10% interest. In addition, the Company a 
has joined with its partners in applying for an adjacent onshore Permit, Thanuall 
totalling 25,600 acres. These prospects are currently being reworked on 
the basis of present geological and geophysical information. 


It” 


eau, 


Retlaw, Alberta 


Baysel recently announced the location for an exploratory well approxi- 
mately one-half mile from a 4,320 acre block in which Ulster has a 
3.125% working interest. 


Mikkwa, Alberta 


Ulster holds a 1% gross overriding royalty over a 5,120 acre lease block 
immediately offsetting a keg river test announced by Hudson’s Bay Oil 
and Gas. 


Vancouver Island 


The Company and its partners granted an option to Cominco Ltd. who 
conducted approximately $10,000 worth of drilling and survey studies 
on the Port Hardy mineral claims. The results of this work were essentially 
negative and Ulster has dropped its interest in the claims. 


Houston Mining Syndicate 


The Company continued its 10% participation in the Houston Syndicate 
in which 226 claims are now held in north-western Ontario. The Syndicate 
manager advises that several prospects are recommended for drilling 
during 1971. 


THe 


Wollaston Lake, Baker Lake, Snyder Lake 


As a result of aeromagnetic and other studies, the Company surrendered 
its interest in mining permits in the above areas. 


TH) 


rsrsaganenl 
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Production 


Crude oil production from April 9 to December 31, 1970 averaged 300 
barrels per day compared with the 1969 daily average production of 
the two predecessor companies of approximately 75 barrels per day. 
Effective December, 1970 the price paid for the Company’s production 
from the Plato Field was increased by 25¢ per barrel to $2.48 per barrel. 
As a result of workover operations conducted by the Company and others 
in the Plato Field the Company estimates that its production of crude 
oil during 1971 will increase to an average of 438 barrels per day. This 
increase takes no account of increased production in the Plato Field 
through waterflood. 


Natural gas production, averaged 2.04 million cubic feet 
per day during 1970 compared with 667 thousand cubic 
feet per day for the two predecessor companies during 1969. 
As a result of drilling already done by the Company on 
its own, and in association with others and with the 1970 
Drilling Fund, the Company estimates that its natural gas 
production during 1971 will increase to an average of 5.0 
million cubic feet per day. 


Hii 


viii mm i!" 
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WELLS OWNED BY ULSTER 


Gross Net 


Producing oil wells 39 19.60156 


Suspended oil wells 10 7.42000 


Gas Wells 29.75000 


Ny iH 


ill 


Suspended gas wells a: 2.00000 


Shut in gas wells l 0.02550 


Overriding Royalty wells = 
TOTAL 58.79706 
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HIGHWAY 


R.IW.4M. 
Medicine are 


During 1970 Ulster drilled 16 wells in the Medicine Hat area which 
resulted in 13 gas wells and 3 suspended wells which are awaiting further 
evaluation. Eight of these wells were drilled by the Ulster Drilling Fund, 
6 were drilled in association with Bow Valley Industries Ltd. on a 50/50 
participation and the remaining 2 wells were drilled 100% by Ulster. 
The Company also acquired an additional 33,539 gross acres and 24,987 
net acres in leases and permits in the Medicine Hat area. 
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Acquisition of Properties in 
Plato Oil Field, Saskatchewan 


Ulster purchased from New Marvel Oils Limited and Kamalta Explora- 
tion Ltd. all of the interests of these two companies in the Plato Oil 
Field, Saskatchewan together with the interest of these companies in 
adjoining lands. The purchase price for these properties was $800,000 
cash and under the terms of the purchase the production of these proper- 
ties accrued to Ulster from April 9, 1970. By this purchase the Company 
acquired 627,000 barrels of oil producible by primary methods and 
approximately 1.5 million barrels producible under secondary recovery. 
In the period from April 9, 1970 to December 31, 1970 Ulster’s 27 gross 
wells (excluding 10 suspended wells), in the Plato Field, equivalent to 
16.2 net wells, produced 86,000 barrels of oil. In order to exploit the 
full potential of the Plato Oil Field, Ulster, together with other operators 
in the field, will unitize their interests and institute a waterflood program. 
Discussions with other companies have started with respect to unitization | 
and commencement of the waterflood. It is anticipated that the wa- 
terflood will be commenced in the fall of 1971. In accordance with a 
Feasibility Study of Blain, Binnie & Associates Engineering Ltd. dated 
February, 1970 Ulster’s gross production when the waterflood takes effect 
should be in excess of 700 barrels per day. 


Reserves 


During 1970 Ulster’s crude oil reserves increased from 200,000 barrels 
to 817,000 barrels of oil recoverable by primary methods and approxi- 
mately 1.5 million barrels of oil recoverabie by secondary methods. 
Natural gas reserves increased from 14.09 billion cubic feet to 71.035 
billion cubic feet at year end. 


In accordance with an updated report by Strom Energy of Calgary 
Ulster’s proven reserves of silver-uranium ore underlying its mineral 
; property at Contact Lake, Northwest Territories amounted to 16,000 
= Tons of ore, including ore stockpiled on the surface, worth $102 per 
Ton, having a net value of $544,000 undiscounted. 
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Drilling Fund 


In order to obtain additional funds for drilling, Ulster formed a California 
Limited Partnership named “Ulster Exploration and Development Pro- 
gram - 1970”. This partnership was registered with the United States 
Securities and Exchange Commission under the United States Securities 
Act and became effective in July, 1970. 


Under the Partnership Agreement Ulster, as General Partner, received, 
in addition to a management fee and certain direct costs, a 35% working 
interest in the wells drilled by the Partnership. The Limited Partners’ 
obligations were to pay all land and other preliminary costs on prospects 
and well drilling costs to “casing point.” In the event wells were deemed 
to be capable of commercial production, Ulster’s obligation was to pay 
tangible costs to wellhead. Thereafter income and expenditures were 
apportioned 65% to Limited Partners and 35% to Ulster. 


This arrangement has advantages to subscribers in the United States 
as well as to Ulster, since under existing U.S. Income Tax laws, the 
Limited Partners received certain tax benefits while Ulster does not 
expend any funds until such time as, in its opinion, a well has been 
determined to be commercially productive. 


Your Company raised $680,000 (U.S. funds) from Limited Partners in 
the last quarter of 1970 which provided funds for the drilling of 12 
wells. Production casing has been set on 9 of these wells. Two wells 
have been abandoned and one well is still drilling. 


Ulster plans to continue to utilize this method of obtaining funds for 
drilling during 1971, hopefully on a larger scale with funds committed 
earlier than last year in order to take advantage of lower drilling costs 
which prevail in the summer months. 


Za 
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Arctic Islands 


Ulster recently completed a 98 mile marine seismic program covering 
portions of its Permits off the southwest coast of Banks Island. Prelimin- 
ary interpretations indicate at least one strong feature on Ulster’s hold- 
ings. 


26 


oe a 


East Coast 


Ulster, in association with its partner Canadian Export 
Gas, have completed 91 miles of marine seismic over 
Permits held offshore Labrador. The interpretation of 
this program has not yet been received. It is of further 
interest in this area to note that Imperial Oil has filed on 
22,000,000 acres running adjacent to the Company’s 
holdings offshore Labrador and Baffin Island. Several 
offshore tests are programmed by the industry during the 
next twelve months offshore Labrador. 


55° 


QUEBEC 


6 2 50 100.=—- 1s 
ee eee 


SCALE — NAUTICAL MILES 


55° 


Registration in 
the United States 


Ulster’s Directors decided early in 1970 that it would be advantageous 
for Ulster’s shares to be traded in the United States. Accordingly, on 
advice of U.S. counsel, Ulster voluntarily filed a “Form 10” pursuant 
to Section 12 (g) of the United States Securities and Exchange Act of 
1933, as amended. This entails full disclosure of the Company’s financial 
status and activities both past and present, the requirements being quite 
similar to those imposed on publicly traded securities by Canadian 
authorities. Ulster’s filing was accepted by the United States Securities 
and Exchange Commission and became effective on August 21, 1970. 


Ulster shares now trade over the counter in the United States, with 
the result we now have a considerable number of U.S. shareholders. 
The filing of Form 10 is also a prerequisite to obtaining a listing on 
a recognized stock exchange in the United States and the Directors are 
now investigating this further step. 


Dos 
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Summary 


During the year Ulster, by making important additions to its reserves 
of oil and natural gas and thus providing a base for greatly increased 
revenues, has laid a strong foundation to support an expanding explora- 
tion program over the next few years. Your Company continues to hold 
substantial acreages of oil and gas rights in highly prospective areas 
of Canada and in other parts of the world. In particular Ulster’s holdings 
offshore on the East Coast lie in an area where several groups of major 
companies will be conducting large drilling programs during 1971. UI- 
ster’s holdings in the Arctic Islands will also be favorably affected by 
any discoveries which may be made as a result of the numerous explora- 
tion wells being drilled by the Panarctic Oils consortium and other 
companies in the area. It is possible that the approval of the U.S. 
authorities will shortly be given for construction of a pipeline across 
Alaska for the transportation of crude oil from Prudhoe Bay and follow- 
ing this it is likely that the approval of U.S. and Canadian authorities 
will be given for the construction of a natural gas pipeline from the 
general area of Prudhoe Bay, up the Mackenzie River valley to serve 
the mid-continental and eastern areas of North America. These develop- 
ments will insure that the pace of exploration in Canada’s northlands 
ind Alaska will continue to accelerate. 


‘apid growth of demand for all petroleum products throughout North 
ca and the pressing need for the free world to develop oil and 
rves in relatively stable political areas together with the upward 
world prices of crude oil and natural gas make it most likely 
empo of oil and gas exploration will increase during the next 
in all areas in which your Company holds substantial oil and 
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